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2irst Amendment to Loan Agreament
AID Loar 520-L-017 -~
Municipal Development Institute o’ -

Amendment does not change the dollar amount of the loan

=2

$2,100,000, but permits $1,120,000 of loan funds tc be used
by INFOM LO make grants to municipalities.

Section 1.02
Annex T describes "The Project™.

Sectiorn 2.01 - Interest

. 1. The Government of Guatemala (Obllgor Guarantor) will
pay all interest on the loan for the Tirst ten years follow-
ilg the date of first disbursement at 2% rate.

/ 2. The Government of Guatemala (Obligor-Guarantor) will

say 3% interest on the amount of funds used as grants to
municipalities (45% of all disbursements) for the periocd of
the lcoan aiter the first ten years.

3. INFOM {Sorrower) will pay 3% interest con the amount
of funds used as loans to municipalities (55% of all dis-
bursements) for the period of the loan after the first ten
years.

ection 2,02 - Repayments

UJ

-

1, The Goverrment of CGuatemala {(Obligor-Guarantor) will
y AID for tThe amount of funds used as grants to municipa-
es (48% of all disbursements) in sixty-ore egual install-
s.
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2. INFOM (Borrower) wiil repay AXID for the amount of
funds used as lcans to municipalities (45% of all disburse-
ments) in sixty-cone egual installments.
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3. first installments of Principal shall be pavable
3% years after first interest payment 15 due.

i~

Arnex

INFOM will engage a Project Consultant to provide
supervisory engineering services.

INFOM, Project Consultant and USAID will review an-
plication from municipalities and analyze feasibility.
Upon approval of sub-groject, cost for construction
services and consylting engineer services will be esti-
matad and sub-loan agreement signed between municipality-
and INPCM indicating costs of sub-project will be up to
estimataed amount. 211 sub-projects will be financed on
the basis that 55% of total costs, including project
consultant costs, will be a sub-ioan from INFOM and 45%

"will be a grant (subsidy).

Implementation Letter No. 8

wWhen sub.project completed, or as construction pro-
gresses in major sub-project, INFOM will submit reimburse-
mant voucher to USAID supported by request for reimburse-
ment, sub-loan agreement, certificate by project consultant:
as to cost of project, and a breakdown of costs between
direct investment and consulting services., USAID will pay
TRPOM thereby replenishing 58.33% of the costs certified
by The project consultant the $200,000 revolving fund
advanced to TNFOM, All disbursements charged tc the loan
will be considered as 55% for sub-loans and thereby revpay-
able by INFOM (Borrower) and 45% grant (subsidy) to be
repayable by Government of Guatemala (Obligor-Guarantor).

Froposed Billing Procedures:

First disbursement made under Loan 320-1-C17 was
$200,000 advance disbursed on August 31, 1972, First
interest payment became due February 28, 1973 and first
payment of orincipal will become due on Bugust 31 1982.

Ts date two interest payments have been blll to and
caid by INFOM:

February 28, 1973 $1,983.56
August 28, 1973 2,184.80

<
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It is oroposed that seffective with the date of signing
the loan amendment, Getober 13, 1973 until the interest and
orincipal payment due on August 28, 1983 semi-annual Notices
of Payment Due for interest will be billed to the CGovernment
of Guatemala.

tffective with the interest and principal payment due
Bugust 28, 1983 the semi-annual amounts due will be billed
as follows: v

45% to the Sovermment of Quatemala
SE% To INFOM

ifficulries arise in AID/W in programming computer

e Separate billings for Government of Cuatemala and

OM on and after August 28, 1983, total semi-annual

17 an be reproduced and separate billings be prepared I
itted to GOG and INFOM billing them 45% and 38%

e total billing respectively.
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AGENCY FOR INTERNATICONAL DEVELOPMENT
United States 3.I.D. Mission to Guatemala
Arerican Embassy

Guatemal

Préstamo RID S20-1-017
Institute de Fomento Municipal

FPRIMERA ENMZENDA AL
CONVENIO DE PRESTEMO

ESTA ENMIENDA AL CONVENIO DE PRES-
TAMO No. 520-1~017, celebrada en
apoyo 2 1ia Alianza pa2ra el Frogre-
so0, firmada <1 dia quince de octubra
de 1973, entre el Instituto de.Fo-

mente Municipal ("Prestatario’)
ko >

1z Repdblica de CGuatemala {("Deudor-
Garante™), v los Istados Unidos de
América, actuawdo por medio de la
AGENCIA PARA EL DESARPCLIO INTZRNA-
CIONRL (TRIDY),

CONSIDEREBNDO QUT, =1 dfia 2 de di-
cierbre de 1970, 21 Prestataric,

al Deudo”—Garawte y la AIDL suscri-
bisron un Convenio de Préstamo de-
nominado Préstamo AID No. 520-L-017
{de zguil en adelante denominado
iConvenio de-Préstamo™) por el cual
iz 2ID convino en conceder un prés-
tamo al Prestatario por una can tl—
dzd que no excsederia de dos millo-
nes cien mil ddlares de 1los Estados
Unidos (52,100,000} para ayudar al
Prestatario & financiar los costos
de proyectos de pequefias obras pu-
blicas y servicios de ingenieria
relacionados para pequefas muni-
cipalidades ubicadas dentro de la
Repiblica de Guatemala; y

CONSIDERANDD QUE, todos los pagos
del Principal, intereses y todos
los otros pagos vencidos y paga-
deros del Convenio de Préstamo
mencionado fueron garantizados
por el Deudor-Garante; y

City, Guatemala, C.A.

41D loan 520-L-017
Municipal Developrment Institute

FIRST AMENDMENT TO
TOAN AGREpHENT

THIS AMENDMENT TC LOAN AGREIMENT

No., 526-1-017, in furtherance of

the Alliance for Progress, was
entered into on the fifteenth day of

. October, 1973, between the Institu-

to de Pomento Municipal (“Borrower’)
the Republic of Guatemala ([ 0biigor-

Guarantor?) and the United SEETES

of Bmerica, acting through the

ACENCY FOR INTERNATIONAL DEVELOPHMENT
(TYRID?? ) .

WHERERS, on December 3, 1970, the
Borrowir, Obligor-Guarantor and

L3I0 entzred dntc 2 Ioan Agrsement,
dasignated AID loan No. 520-1L-C17,
(hereinafter referred to as "loan
Agreement ™) in which AID agreed

o lend Borrower an amount not to
excezd two million one hundred - - -
thousand United States dolliars -
62,100,000) to assist the Bor-
rower in financing the costs of
small public works projects ard
related engineering services for
smail municipalities throughout
Guatemala; and

WHEREAS, payment of the Principal,
interest and all other paymnents
duve under said Loan Agreement
were guaranteed by Obligor-
Guarantor; and
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CONSIDERANDO QUE, el Deudor-Garante
asumird la obligacidn directa de
efectuar una parte de los pagos del
Préstamo de confomridad con los tér-
minos que se detallan mis adelante
en este documento; v

CONSIDERANDO QUE, lz&s partes desean
establecer nuevamente ¢l Plan Finan-
ciero pare el Proyecto, tal y como
se detalls mds adelante 2n este docu-
mento,

POR TANTO, el Prestatario, el Deuvdor-
Garants y ia AID comwiensn en enmen-
dar ¢l Convenio de Préstamoc cocmo
aparece a continuacidn:

SECCION 1, La Seccidén 1.0 se
mienda parz que se lea como sigue:

"SECCICN 1.01. El Préstamo. 1a
AT conviene 2n prestar a2l Prestata-
rio, en apoyo & la alianza para el
E’rogreso y d\. acuerdo con &i Acta de
Ayuda 21 Extericr de 1963, y sus
cmmiendas, una cantidad que no exce-~

erd de dos millonsas cicn mil ddla-

res de los Estedos Unides (7Z,100,000)

("Préstamo”) para ayudar al Presta-
trario a . llevar a cabe el prﬁyecto
quz se mencion2 en la Seccidn 1.02
{"Proyecto’). EL1 Prdstamo deberd
usarse exclusivamentsz para financiar
1os costos en ddlares de los Estados
Unidos de E“.EI‘C-"CE““laa y servicios
regueridos parzs =l Proyecto (''Costos
en Délarest™) y los costos de merca-
derias y servicics adquiridos dentro
desl Mercade Comin Centroamericans

y regueridos para el Proyecto (“Cos-
tos en Quetzales?®)}., EI1 Prestatario
podrd utilizar una cantidad que no
excederd del equivalente de un milisn
ciento veints mil ddiares dz los
Estados Unidos ($§1,12C,000) pera
hacer donacicnes para subsidios a

WHEREAS, the Cbhbligor-Guarantor will
assume the direct obligation to nake
a portion of the loan repayments
pursuant to the terms hercinafter
more particularly set forth; and

WHEREAS, the parties desire to
restate the Fimancial Pian for the
Project as hereinzfter szt forth,

NOW, THEREFORE , Borrower, Cbligonr-
Guarantecr and iD.agree o
Lean agreement in the following
resbects:

SECTICN 1. Section 1.01 is
herchy amended to read as follows:

"SECTION 1 .01, The loan. ADD
agreas to lend to Borrower in fur-
therance of the RAlliance for Progress
ard pursuant to the Foreign Assist-
ance Aot of 1961, as amended, a
amount not to exceed Two million one
hurdred thousard United States

‘dollars {$2,100,000)("ioan®) to

assist Borrower .in caﬁrqug cut _the.
Broject referred to in Section 102_
("Project®). The loan shalil be used
exclusively to finance United States
dollar costs of goods and services
required for the Project (TDollar
Costs™) and Central American Common
Market costs of geods and services
required for the Project (*Quet=zal
Costs™ ). An amount not to excesd
the equivalent of one million orwe
hundred twenty thousand United States
dollars ($1,120,000) of loan furds
may be used by the Borrower to
provide Grants for subsidies to
municinalities located within the
Republic of Guatemala. The aggre-
gate amount of disbursements under

amend the. .



municipalidades ubicadas dentro de
la Repiblica de Guatemala. La sums
total de desembolsos efectuados den-
trc del Préstamo se danominand de

agui en adalante el 'Principal'®,

SECCION 2. 1a Seccidn 1.02 sc
ermienda pare que se les como sigue:

SSECCION 1.C2. E1 Proyecto. E1
proyecto censistird En el @stapieci-
mientc y oparacidn de un fondo ("Fon-
da") pare ayudar al financiamiento de
pequefios proyectos de obras piblicas,
servicios de ingenieria relacionados
y subsicdics a y Dara peguefias muniz
cipalidades ubicadas dentre dz la
Rapdblica de Gu tenala

ELl Proyacto Se describe mis
anplia =nte en el Anexe I, adjunto,
y el cual podrE ser modificade por
e3cTito dentre del objetive del Fro-

yacto Gue se dgscribe en asta szecidn,

per medio de Cartas de Djecu
emitidas por los represantant
rizados de la ATD y aprobadas

escrito por 1os representantes
rizades del Prastataric y del Deuw
Garante.” -~

La Seccifn 2.01 sc
ermnienda para Gue s2@ loa como sigue:

la AID todos los intarcses qu
devengus el Préstamo durante un pe-
riode de diez afios a partir d= la
fecha del primer desambolsc, & una
tasa del dos por ciento (2%) anual
sobre el saldo pendiente da Dau- s
Principal y scbre gualguier in
vencido v nagadero.

rr u)
&
i

Inan is hereinafter referred to 2s
"Principal’m™.

SECTION 2. Section 1.02 is
hereby emendad to read as follows:

TSECTICH 1.02., The Project.
The Project shall consist or the
establishment and operation of &
fund ("rund¥) o assist in financing
the costs of small public works pro-
Jects, related engineering services

- - and subswdles in and for small muni-

cipatities throughout Guatemaia.

“The Project is more fully des-
cribed in Amnex I, attached hereto,
1h1cb hnnex may be modiiied in
...... within the scope of the Pro-
3e T as set forth in this saction
by ImﬂTcﬁcn+at ion Letterns issuad by
the authorized representatives of
ATD and approved in writing by the
authorized representatives of
Borrower and Ohligorn-Guaranior.”

SECTION 3, Section 2.01 is
hereby amerded to read as follows:
HSECTTON 2.01. Interest.

#i. Obligor-Guarantor shall
pay to ATD 3 terest which shall
accrue for the per4od of ten years
fO¢T“WZHG the date of the first
disbursament hereunder at the rate
of two percent (2%) per annum cn the
outstanding balance of Principal amd
on any due and unpaid interest.

12 din
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2. El Dewxdor-Garants pagard a
1z ATP todos lps intereses scbre ia
~orcidn dz=1 salide pendiente de pago
del Principal utilizado por =) Pres-
tatadrig para hacer denacicones a 1as
municinalidades, v ins cugles sa
wnulardn durante ¢l periodo siguden-
2 los orimeros diesz afios & partir
lz fecha del primer desemnbolso,

c&aicuier interds vencide y
, & und tasa dsl Lxnes por
nto (3%) anual.
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#1, Por 21 Deudor-Gara
Doudor-Garante amorti
ia porcicn del Principal ut
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2. Obligor-Guarantor shall
y to AID all interest on that
portion of the outstanding balance
of Drlnv*paL utilized by Borrower to
provid:s Grants Tto mundcinalities,
which shall accrue for the pe::lod
next succeeding ten years ifollowing
the date of the first disbursement
hereurder and on any due and unpaid
interest at the of three per-
cent (3%) par anrwum.
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rvest on the outstand-
accruz irom the
ctive disburse-
is defined in
shall be computed
y 365-dzy year.,
Interest shall be payabls saﬁi-‘ S
anmually. The first payment of . S L
interest shall be due and ;uyable no
later than six (6) months after the

et N e
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first disbursemant hersunder, on a
date te be specified by AID.F
SECTION

. ecvion 2.02 is
to read as follows:

'SECTION Z2.02. Repaymenct.

"3, 8y Obliger-Guarantor.
Obligor-Guarantor shall repay to
AID that proportion of the Principal




por el Prestatario pare hacer donacic-
s 2 las municioalidades 2n un tdr-
Ge cuarente (40} afivs a partir
Ja fecha del primer desembolso,
sesenta y un (51) pagos semestra-
es avroximadamente igueles de Prin-
pal ¢ Intereses.
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3. Inicic de Amortizaciones,
EX primer pagc de Princizal szra
pagaders nuevs afios vy medio (9%
despufs <dc ia fecha en gue vernza 2l
primer page 4o interesces d2 coonfor-
mided con la Sceeoidn 2,01,

zacidn.
atario ,
ario de
mortizac dad con
a5tz Seccidn despufs do haberse
efzctuade =l dltime desombolss do
fondos del Pristamo.©
SECCION t. Este Convenio no
entrerfd ¢n vigoy hasts gue el Presta-
Taric vy el Teudor-Garante hayan en-
viade a la AID, cn forma y susténcia
satisfactorias 2 1a misma, 1o
siguiente:

1

-

tilized by Borrower to provide

rants to municipalities :ithin

orty {40) years from the -late of

he first disbursement he. :under in
sixty-cne (61) approximats 1y equal
semi-anmual instalimonts of Principal
and interest.

-
-

(SRR

¥2. Bv Borrower. Borrowsr
shall repay to BiD all Principal,
except the proportion thereof

utilized by Borrower to provide Grants
to municipalities which is the direct
obligavion or Obliger-Guarantor as
herein provided, within forty (£0)
years rfrom the date of the first dis-
bursenent hereunder in sixty-one ..
Poroximately cquel semi-annual
installments of Principal and

ments., The Iirst ins

Priricinal shall be payable nine and
enc-half {9%) years after the date

on which the first incterest payment
is duz in accordance with Soortion 2.012

4, Amortization Schedula.

ATD shall provide Berrower and -

‘Ubligor-Guarantor with an amertizas’

ticn schedule in accordance with this
Section aiter the final disbursement
under the Loan.¥

SECTION S. This Agreement shall
not enter into affect for any purpose
wnatever until Borrower and Obligor-
Guaranteor shall submit to AID in
iorn and substance satisfactory to
ATID:



{(2) Una opinidn del Asesor le- {2 ) in cpinien of the Chief
gal del Prestataric ¢ de otre Ascescr Logal Counsel of Borrower or of
aceptable & l1a aiD, de quc cste Con- other Counsel acceptable tc ALID that
venin ha sido autorizazdo y/» rati- this hgrcoment has been duly a2utho-
ficado por y suscritos en nombre Jel rized and/or ratified by and executed
Prestatario, y Gue el mismo constitu-  on behalf of Berrower, armd that it
ye una obligacidn vdlide y lesgal constitutres z valid, legelly binding
ge parte el Prestataric de zcuerds obliigatisn of Borrower in accordance
cen todos sus témminos. with 211 its termms, and

(b) Un2 cpinidn sl Procurade™ (b) 5in opinion of the Procura-
General do la Necidn o de otyo lso- Cor General de Gueatamala or of cther
scr aceptEdic 2 la Air, ¢o qud asto counsel acceptable to RID, that this
Convende ha2 side aulorizado y/o rati-  Lgrooment has boen duly autheorized
ficade por y suscrite en nombre del and /or rotifizd by and oxccuted on
Doucor~Garante, y 4e gque =2l misso behalf of Obligor-Guarantsr, and
consTituye una chliigecidn, val that it constitutes a valid, legally -~ -
logal 4é haptoe del Devdor-Garn birnding obligation of Chligcr- -
da acueric con todos sus tdm GQuarentor in aceardance with &ll of

its tomms.,

SECCION &. =Zxecots por los modi- SECTION 6. Except as specifically
ficzcicones gstacificeias por medis medifisd? by the temms herecf, ecach
dz Izs Términos 42l orosente dicu- and 211 2% the terms and eorditionns
ronto Todas vy cada una de lzs condi- ¢f the Lozn fgrecment ramain In
ciones y té&rminos del Convenio do il foreo znd offzet.
Préstamo BOrmEnIcyn on oiochto oy
viganciz,
£ FE DE LO CULL, el Prcst IN WITHESS WHEREOQOT, Barrowsy, Obligor
Doudor-Garantse y 108 Estal: Guarantor and the iUnited States of .
2¢ imdvics; cads no scruardt por Jmorica, cachiacting-through its o0 o o
madic Je sus respectivos ronrison- resnactive duly autheorizad repre-.
tentes autarizadss, calcbron oste sentatives, hHave caused this lgree-
Zrmmienda 21 Convernic de Pristamo ment to be signed in thair names and
srriba nerecicrnade, v fiman en la dalivored as of the day and year
fochz mencionada antericrmonte. First z2bove written.

Iig. Jorgo Lamport Redil Tester J. Gotiilisdh

Ministre do Finanzas Directeor 2.2
USLID Missicon to Guatomala i

Ing. José€ Francisco Murta
Gerente General - INFOM
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TOTHL

$ 4,200

the fund

will be uscd to finance tlie cons-

*rmunt of Guata
resourcss avail-

aliocat
financing be
finance ooperating

i sub-

consist of one or

markets,

siaughterhouses and -

expernditures for adminis-

ot in exesess

,000 will be funded by
contributions from

nala

In no cvant

any perticon of the $1.5
the Government

od for

FIMNANCIAL PLiN OF THE PROJECT
Plan Pinanciero del Proyect
-1.5. SO00-
GGG 41D
SUBLOANS
Sub-Prdstamos $ 1,C00C § 380
SUBSIDIES
Subsidios 500 1,120
SUBTCTAL 1,500 2,35
CrERATING C0STS 2y
Zdministracidn 50027 -
TOTLL $ 2,000 $ 2,100
Los recurseos del - The rescurces of
r&n utiiizados pare Fi la
eonstruccidn y servici Ga- truction and related enginecring
nicria relacionsdos do - 5f sub-projects located in third
oroyactas ubleadss en i and fourth class municipalities
cades de tercera v ocua go- throughout Guatomala.,
riz ubicadss dentre de iz, .. projoct shall
Un sub-proyacto consis o) - more. facilitiss~-including pot-
o mds oCificios 2-sarw In= 7777 able water systems,
cluyendc sistomas 4z a biz, Lgalt oosts,
mercades, puestcs di s STTCS sther small “Lb‘lc WOTKS-~COn-
i/ Cualguicr gasto de admin- 1/ hny
istracién del Proyocet? que ©X- - tering the Proje
ceda de $500,000 sord cubicr- ~ 4500
to por anc contribucidn adi- furt‘er
cisnal de) Geobierno & Gua- the 0
gmala o ’iC ctras Tuentos dis- op _f‘ro;v' cthe
pnﬂ1b3es al INFCM. En ningdn able to IN”OM.
case se utilizardn fondos de will a
los $1.5 mililones ol Gobicr- miliion from
n3 de Guatemala proporcisnades af Guatemals
para ol financiamients de sub-project
sub-proyectss, para fingnciar diverted to
costos de operacidn. costs.



ras pequefias obra piblicas --
truidcs dentroe de un mismc
enio entre el INFOM vy la mu-
ipaliidad receptora.

En a2 administracidn del pro-
las responsabilidades dol
THEOY incluirdn, pers nc s& iimi-

e

oy

Setemmipar iz clicgibilidad
4z las municipelidados pare
i participaciin en el pro-
yeeto, ¢caloulands su necaSi-
dad de craditn, rovisandn
1las sclicitudes de municipa~
iidades y analizands la via-
bilidad 4o 1ns sub-~proyoeitos,
aspaci~
J2CEDS.
an los
GN0S Y
;.
uecidn
ub-

Proporcionar ayuda téenica,
dond: sca necosaric, & 105
zficialies municinglics en iz
cperaciin de las obras pi-
blicas construidaes.
Conrdinar zcetividades con el
Ministerio 4o Saziud Piblica
PETS 28CuTrET que todcsg 1ts
Puestos 42 Salud construidos
Ze aqud en adelante dontro deol
Proyacts sarén dotados de
equUips ¥ oorsonal adecuedos.

structed under a single agree-

ment between INFOM ang the re-

cipient municipality.

In adrministering the nroject,

INEOM's responsilbilities will
“nclude--but arec not limited to--
the followling:

1.

£

Determining the eligibilivy

2f municipalities for pspti-
cipatison in the preject, assess-
ing thoir credit needs, reviaw-
ing apolications from munici-
palitics and analyzing the -+~
feasibility of sub-projects.

Preparing plans and speci-
ficaticns for sub-projects.

Tam ey z
Insuring thz

t ~r
tities and construction
obi

)
[\

nsuring that construction
segrvices 2re precured in a
manner acceptabliz to AID,

Coordinating with the Min-
istry of Public Health io

i 1 Haalth Posts
b
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los té€zminos y.cordiciones
da los sub-préstamcs a las muni-
cicalidades se ajustavdn al "Re-
glamente para Otorgar Préstamcs™
del INFCM, tel y como lo aprobe-
ra ia AID. ZRAcmialmente, dicho
Reglamento establece un nericdc

de amortizacidn no menor de vein-

te (20 afios ni mayor de treinta
{32) =fos.

Ia tasa de interés en sud-
préstamos a municipalidades de
tercera categoria serd de no me-
nos de 4.75%, y la tasa de inte-
€5 en sub-préstames a municipa-
lidades de cuarta categoria serd
nc menor da 4.5%,

The Tems and corditions
cf sub-Joans to municipalities
wiil conform to INFOM's Sub-
loan Policy a2s approved by AID.

Policy provides for a repayment
period of not less than twenty
(2C) years nor more than thirty
(30) years.

on sub-
pal-

The intérest rat
loanrns to third class munici
ities will be not less than
4,75% ard the intersst rate on
Subloans to fourth: class muni-
¢icalities will be not less than
4.5%.
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